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UNITED KINGDOM
WEIGHTMANS

Equity Crowdfunding

)RU�WKH�SXUSRVHV�RI�WKH�IROORZLQJ��çHTXLW\�FURZGIXQGLQJè�PHDQV�UDLVLQJ�FDSLWDO�LQ�DQ�RIIHULQJ�RI�VKDUHV�

�RU�LQVWUXPHQWV�FRQYHUWLEOH�LQWR�VKDUHV��WKURXJK�DQ�RQOLQH�SODWIRUP

���+DV�\RXU�FRXQWU\�LQWURGXFHG�VSHFLĆF�ODZV�RU�UHJXODWLRQV�JRYHUQLQJ�HTXLW\�FURZGIXQGLQJ��RU�LV�LW�

UHJXODWHG�XQGHU�JHQHUDO�VHFXULWLHV�RU�RWKHU�ODZV"

,QYHVWPHQW�EDVHG�PRGHOV�RI� IXQGLQJ�ZKLFK� LQYROYH�SHRSOH�EX\LQJ�VKDUHV�RU�GHEW�VHFXULWLHV�RU�XQLWV�

ZLWKLQ�DQ�XQUHJXODWHG�FROOHFWLYH�LQYHVWPHQW�VFKHPH�VXFK�DV�WKRVH�XVXDOO\�VROG�YLD�HTXLW\�FURZGIXQGLQJ�

SODWIRUPV�IDOO�ZLWKLQ�WKH�VFRSH�RI�8.�UHJXODWLRQV��ZKLFK�DUH�VHW�RXW�LQ�WKH�)LQDQFLDO�6HUYLFHV�DQG�0DUNHWV�

$FW�������)60$��DQG�WKH�)LQDQFLDO�6HUYLFHV�DQG�0DUNHWV�$FW�������5HJXODWHG�$FWLYLWLHV��2UGHU������

�5$2��

,Q�DFFRUGDQFH�ZLWK�VHFWLRQ����RI�)60$��D�SHUVRQ�PXVW�QRW�FDUU\�RQ�D�UHJXODWHG�DFWLYLW\�LQ�WKH�8.�XQOHVV�

WKH\�DUH�DXWKRULVHG�E\�WKH�)&$�RU�DQ�H[HPSW�SHUVRQ��$�UHJXODWHG�DFWLYLW\�LV�D�VSHFLĆHG�NLQG�RI�DFWLYLW\�

LI�LW�LV�FDUULHG�RQ�E\�ZD\�RI�EXVLQHVV�DQG�UHODWHV�WR�D�VSHFLĆHG�LQYHVWPHQW�RU�SURSHUW\�RI�DQ\�NLQG��7KHUH�

LV�DOVR�D�JHQHUDO�SURKLELWLRQ�RQ�ĆQDQFLDO�SURPRWLRQ�LQ�VHFWLRQ����RI�)60$��VHH�TXHVWLRQ���EHORZ���

$UWLFOHV�������DQG�������RI�WKH�52$�FRQĆUP�WKDW�DUUDQJLQJ�GHDOV�LQ�LQYHVWPHQW�LV�D�VSHFLĆHG�DFWLYLW\��

7KH�VSHFLĆHG�DFWLYLW\�FRYHUV�ERWK�DUUDQJLQJ�GHDOV�LQ�LQYHVWPHQW�DQG�PDNLQJ�DUUDQJHPHQWV�ZLWK�D�YLHZ�

WR�SDUWLFLSDWLRQ�LQ�GHDOV�LQ�LQYHVWPHQW��7R�EH�D�VSHFLĆHG�DFWLYLW\��WKH�DFWLYLW\�PXVW�UHODWH�WR�D�VSHFLĆHG�

LQYHVWPHQW�� $UWLFOH� ��� FRQĆUPV� VHYHUDO� W\SHV� RI� VSHFLĆHG� LQYHVWPHQW�� LQFOXGLQJ� VHFXULWLHV� VXFK� DV�

VKDUHV��(TXLW\�FURZGIXQGLQJ�WKHUHIRUH�IDOOV�ZLWKLQ�WKH�GHĆQLWLRQ�RI�VSHFLĆHG�DFWLYLWLHV�DQG��DV�D�UHVXOW��

WKH�DXWKRULVDWLRQ�RI�WKH�)LQDQFLDO�&RQGXFW�$XWKRULW\��)&$��LV�UHTXLUHG�WR�FDUU\�RQ�OHJDOO\�WKH�DFWLYLW\�

LQ�WKH�8.��

7KHUH�DUH�WKUHVKROG�FRQGLWLRQV�WKDW�PXVW�EH�VDWLVĆHG�WR�VXFFHVVIXOO\�REWDLQ�)&$�DXWKRULVDWLRQ��7KH�

FRQGLWLRQV�FRYHU�PDWWHUV�VXFK�DV�OHJDO�VWDWXV��RIĆFH�ORFDWLRQ��VXSHUYLVLRQ��UHVRXUFHV�DQG�WKH�DSSOLFDQWèV�

VXLWDELOLW\� DQG�EXVLQHVV�PRGHO�� )RU�PRUH� LQIRUPDWLRQ�SOHDVH� VHH�KWWSV���ZZZ�KDQGERRN�IFD�RUJ�XN�

KDQGERRN�&21'���"YLHZ FKDSWHU��

'XH� WR� WKH� SRWHQWLDO� IRU� FDSLWDO� ORVVHV�� LQYHVWPHQW�EDVHG� FURZGIXQGLQJ� LV� UHJDUGHG� DV� D� KLJK�ULVN�

LQYHVWPHQW�DFWLYLW\�E\�WKH�UHJXODWRU��WKH�)&$��2Q���2FWREHU������WKH�)&$�LQWURGXFHG�QHZ�&RQGXFW�RI�

%XVLQHVV�6RXUFH�%RRN��&2%6��UXOHV�UHJDUGLQJ�ĆQDQFLDO�SURPRWLRQV�UHODWLQJ�WR�çQRQ�UHDGLO\�UHDOLVDEOH�

VHFXULWLHVè��ZKLFK�E\�GHĆQLWLRQ�LQFOXGH�VKDUHV�VROG�YLD�HTXLW\�FURZGIXQGLQJ�SODWIRUPV��7KH�UXOHV�ZHUH�

FUHDWHG�WR�HQVXUH�VXIĆFLHQW�UHJXODWLRQ�RI�HTXLW\�FURZGIXQGLQJ�DQG�LQFOXGH�PDUNHWLQJ�UHVWULFWLRQV��VR�

ĆUPV�PD\�RQO\�PDNH�GLUHFW�RIIHU�SURPRWLRQV�WR�UHWDLO�FRQVXPHUV�ZKR�PHHW�FHUWDLQ�FULWHULD�DQG�PXVW�

FKHFN�ZKHWKHU�FXVWRPHUV�XQGHUVWDQG�WKH�ULVNV� LI� WKH\�GR�QRW� WDNH�UHJXODWHG�DGYLFH� �VHH�DQVZHU� WR�

TXHVWLRQ���EHORZ�IRU�IXUWKHU�GHWDLOV���

7KH�)&$�+DQGERRN��SXEOLVKHG�RQOLQH��DOVR�SURYLGHV�UXOHV�DSSOLFDEOH�WR�HTXLW\�FURZGIXQGLQJ�DFWLYLWLHV��
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VRPH� RI� ZKLFK� KDYH� EHHQ� FUHDWHG� VSHFLĆFDOO\� WR� HQVXUH� DGHTXDWH� SURWHFWLRQ� LV� LQ� SODFH� IRU� WKRVH�

LQYHVWLQJ�LQ�HTXLW\�FURZGIXQGLQJ��

8QOLNH� ORDQ�EDVHG� FURZGIXQGLQJ� �VHH� EHORZ��� WKH� )&$� KDV� QRW� SXEOLVKHG� D� VXPPDU\� RI� WKH� )&$�

+DQGERRN�UXOHV�UHOHYDQW�WR�HTXLW\�FURZGIXQGLQJ��+RZHYHU��LW�DSSHDUV�WKDW�PRVW�RI�WKH�UXOHV�OLVWHG�ZLOO�

DSSO\�WR�ERWK�W\SHV�RI�FURZGIXQGLQJ��7KH�)&$�VXPPDU\�FDQ�EH�IRXQG�DW�KWWSV���ZZZ�IFD�RUJ�XN�ĆUPV�

SURMHFW�LQQRYDWH�LQQRYDWLRQ�KXE�ORDQ�EDVHG�FURZGIXQGLQJ�SODWIRUPV�VXPPDU\�RXU�UXOHV��

���,I�\RXU�FRXQWU\�UHJXODWHV�HTXLW\�FURZGIXQGLQJ��ZKDW�DUH�WKH�QDPHV�RI�WKH�JRYHUQPHQW�DJHQFLHV�

UHVSRQVLEOH�IRU�UHJXODWLQJ�LW"

7KH�)LQDQFLDO�&RQGXFW�$XWKRULW\� LV� WKH�PDLQ� UHJXODWRU� UHVSRQVLEOH� IRU� UHJXODWLQJ� LQYHVWPHQW�EDVHG�

FURZGIXQGLQJ��

���$UH�WKHUH�OLPLWV�RQ�WKH�DPRXQWV�WKDW�FDQ�EH�UDLVHG�E\�FURZGIXQGLQJ�FRPSDQLHV"

7KHUH�DUH�QR�JHQHUDO�OLPLWV�LQ�WKH�8.�WR�WKH�DPRXQW�WKDW�FDQ�EH�UDLVHG�E\�HTXLW\�FURZGIXQGLQJ��EXW�

LI�WKH�DPRXQW�UDLVHG�H[FHHGV�WKH�WKUHVKROGV�VHW�RXW�LQ�WKH�SURVSHFWXV�UXOHV��DGGLWLRQDO�UHTXLUHPHQWV�

DSSO\��VHH�DQVZHU�WR�TXHVWLRQ���EHORZ�IRU�IXUWKHU�LQIRUPDWLRQ�RQ�WKH�SURVSHFWXV�UXOHV���

7KHUH�DUH�FHUWDLQ�UHVWULFWLRQV�UHJDUGLQJ�WKH�ĆQDQFLDO�SURPRWLRQV�WKDW�FDQ�EH�PDGH�WR�UHWDLO�FOLHQWV�ZKR�

KDYH�QRW�UHFHLYHG�UHJXODWHG�DGYLFH��L�H��OHVV�WKDQ�����RI�WKHLU�QHW�DVVHWV��SOHDVH�VHH�DQVZHU�WR�TXHVWLRQ�

��EHORZ�IRU�IXUWKHU�GHWDLOV���

&HUWDLQ�FURZGIXQGLQJ�SODWIRUPV�WKHPVHOYHV�PD\�OLPLW��LI�QRW�SURKLELW��HTXLW\�FURZGIXQGLQJ�DPRXQWV�

���$UH�WKHUH�UHVWULFWLRQV�RQ�WKH�W\SHV�RI�SXUFKDVHUV�WR�ZKRP�VKDUHV�FDQ�EH�RIIHUHG"

&2%6

7KH�&2%6�UXOHV�DUH�FRQWDLQHG�LQ�WKH�)&$�+DQGERRN��KWWSV���ZZZ�KDQGERRN�IFD�RUJ�XN�KDQGERRN�

&2%6���"YLHZ FKDSWHU��DQG�FRQWDLQ�D�SURKLELWLRQ�RQ�GLUHFW�RIIHUV�RI�ĆQDQFLDO�SURPRWLRQ��$�ĆUP�PXVW�

QRW� FRPPXQLFDWH� RU� DSSURYH� D� GLUHFW�RIIHU� ĆQDQFLDO� SURPRWLRQ� UHODWLQJ� WR� D� QRQ�UHDGLO\� UHDOLVDEOH�

VHFXULW\�WR�RU�IRU�FRPPXQLFDWLRQ�WR�D�UHWDLO�FOLHQW�XQOHVV�FHUWDLQ�FRQGLWLRQV�DUH�PHW��

7KH�FRQGLWLRQV�WR�EH�PHW�DUH�VSHFLĆHG�LQ�&2%6�������5�DV�IROORZV�

•��&RQGLWLRQ����8QOHVV�������5�DSSOLHV��VHH�EHORZ���WKH�UHWDLO�FOLHQW�UHFLSLHQW�RI�WKH�GLUHFW�RIIHU�ĆQDQFLDO�
promotion is one of the following:

� �D��FHUWLĆHG�DV�D�çKLJK�QHW�ZRUWK�LQYHVWRUè�LQ�DFFRUGDQFH�ZLWK�&2%6�������5�

� �E��FHUWLĆHG�DV�D�çVRSKLVWLFDWHG�LQYHVWRUè�LQ�DFFRUGDQFH�ZLWK�&2%6�������5�

� �F��VHOI�FHUWLĆHG�DV�D�çVRSKLVWLFDWHG�LQYHVWRUè�LQ�DFFRUGDQFH�ZLWK�&2%6�������5��

� �G��FHUWLĆHG�DV�D�çUHVWULFWHG�LQYHVWRUè�LQ�DFFRUGDQFH�ZLWK�&2%6��������5�
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•��&RQGLWLRQ� ��� WKH� ĆUP� LWVHOI�� RU� WKH� SHUVRQ�ZKR�ZLOO� DUUDQJH� RU� GHDO� LQ� UHODWLRQ� WR� WKH� QRQ�UHDGLO\�
UHDOLVDEOH�VHFXULW\��ZLOO�FRPSO\�ZLWK�WKH�UXOHV�RQ�DSSURSULDWHQHVV��VHH�&2%6����DQG���$��RU�HTXLYDOHQW�

UHTXLUHPHQWV�IRU�DQ\�DSSOLFDWLRQ�RU�RUGHU�WKDW�WKH�SHUVRQ�LV�DZDUH��RU�RXJKW�UHDVRQDEO\�WR�EH�DZDUH��

LV�LQ�UHVSRQVH�WR�WKH�GLUHFW�RIIHU�ĆQDQFLDO�SURPRWLRQ�

,Q�DGGLWLRQ��HDFK�RI�WKH�FDWHJRULHV�RI�LQYHVWRU�LQ�&2%6�������PXVW�KDYH�VLJQHG��ZLWKLQ�WKH�SHULRG�RI����

PRQWKV�HQGLQJ�ZLWK�WKH�GD\�RQ�ZKLFK�WKH�FRPPXQLFDWLRQ�LV�PDGH��D�VWDWHPHQW�LQ�WKH�IRUP�VHW�RXW�LQ�

&2%6��������5����5�DQG���5�UHVSHFWLYHO\��

$�UHVWULFWHG�LQYHVWRU�LV�D�UHWDLO�FOLHQW�ZKR�FHUWLĆHV��ZLWKLQ�WKH�SHULRG�RI����PRQWKV�HQGLQJ�ZLWK�WKH�GD\�

RQ�ZKLFK�WKH�FRPPXQLFDWLRQ�LV�PDGH��WKDW�WKH\�ZLOO�QRW�LQYHVW�PRUH�WKDQ�����RI�WKHLU�QHW�DVVHWV�LQ�QRQ�

UHDGLO\�UHDOLVDEOH�VHFXULWLHV�LQ�DFFRUGDQFH�ZLWK��������5��

&2%6�������5�DOORZV�GLUHFW�RIIHU�ĆQDQFLDO�SURPRWLRQV�WR�UHWDLO�FOLHQWV�LI�

•��7KH�ĆUP�LWVHOI�ZLOO�FRPSO\�ZLWK�WKH�VXLWDELOLW\�UXOHV� �&2%6���DQG��$�� LQ�UHODWLRQ�WR�WKH� LQYHVWPHQW�
SURPRWHG��RU

•��7KH�UHWDLO�FOLHQW�KDV�FRQĆUPHG�EHIRUH�WKH�SURPRWLRQ�LV�PDGH�WKDW�WKH\�DUH�D�UHWDLO�FOLHQW�RI�DQRWKHU�ĆUP�
WKDW�ZLOO�FRPSO\�ZLWK�WKH�VXLWDELOLW\�UXOHV��&2%6���DQG��$��LQ�UHODWLRQ�WR�WKH�LQYHVWPHQW�SURPRWHG��RU

•��7KH�UHWDLO�FOLHQW�LV�D�FRUSRUDWH�ĆQDQFH�FRQWDFW�RU�D�YHQWXUH�FDSLWDO�FRQWDFW�

(IIHFWLYHO\� ������ 5� SURYLGHV� DQ� H[FHSWLRQ� IRU� WKRVH� UHWDLO� FOLHQWV� WKDW� UHFHLYH� UHJXODWHG� LQYHVWPHQW�

DGYLFH�RU�LQYHVWPHQW�PDQDJHPHQW�VHUYLFHV�IURP�D�UHJXODWHG�SHUVRQ��,I�WKLV�GRHV�QRW�DSSO\��WKHQ�WKH�

ĆQDQFLDO�SURPRWLRQ�FDQ�RQO\�EH�PDGH�LI�WKH�UHWDLO�FOLHQWV�VDWLVI\�WKH�WZR�FRQGLWLRQV�LQ�������5�

•��$�çUHWDLO�FOLHQWè�LV�D�FOLHQW�ZKR�LV�QHLWKHU�D�SURIHVVLRQDO�FOLHQW�QRU�DQ�HOLJLEOH�FRXQWHUSDUW\��LQYHVWPHQW�
ĆUP��FUHGLW�LQVWLWXWLRQ�HWF���

•��$� çGLUHFW�RIIHU� ĆQDQFLDO� SURPRWLRQè� LV� D� ĆQDQFLDO� SURPRWLRQ� FRQWDLQLQJ� DQ� RIIHU� E\� D� ĆUP�DQRWKHU�
person to enter into a controlled agreement with any person who responds to the communication 

RU�DQ�LQYLWDWLRQ�WR�DQ\�SHUVRQ�ZKR�UHVSRQGV�WR�WKH�FRPPXQLFDWLRQ�WR�PDNH�DQ�RIIHU�WR�WKH�ĆUP�RU�

DQRWKHU� SHUVRQ� WR� HQWHU� LQWR� D� FRQWUROOHG� DJUHHPHQW�� (TXLW\� FURZGIXQGLQJ�ZRXOG� IDOO� ZLWKLQ� WKLV�

GHĆQLWLRQ�

•��$�çQRQ�UHDGLO\�UHDOLVDEOH�VHFXULW\è�LV�D�VHFXULW\�ZKLFK�LV�QRW�D�UHDGLO\�UHDOLVDEOH�VHFXULW\��D�SDFNDJHG�
SURGXFW�� D� QRQ�PDLQVWUHDP� SRROHG� LQYHVWPHQW� RU� D� PXWXDO� VRFLHW\� VKDUH�� $� çUHDGLO\� UHDOLVDEOH�

VHFXULW\è�LQFOXGHV�VHFXULWLHV�ZKLFK�DUH�DGPLWWHG�WR�OLVWLQJ�UHJXODUO\�WUDGHG�RQ�DQ�H[FKDQJH�LQ�DQ�(($�

VWDWH��(TXLW\�FURZGIXQGLQJ�ZLOO�OLNHO\�LQYROYH�çQRQ�UHDOLVDEOH�VHFXULWLHVè�IRU�VWDUW�XS�FRPSDQLHV��DQG�

WKHUHIRUH�WKH�QHZ�)&$�UXOHV�ZLOO�DSSO\��

&RPSDQLHV�$FW�������&$�
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7KH�&$�UHVWULFWV�WKH�PDUNHWLQJ�RI�VKDUHV��,Q�DFFRUGDQFH�ZLWK�VHFWLRQ������D�SULYDWH�FRPSDQ\�OLPLWHG�E\�

shares or limited by guarantee and having a share capital must not offer to the public any securities of 

WKH�FRPSDQ\��RU�DOORW�RU�DJUHH�WR�DOORW�DQ\�VHFXULWLHV�RI�WKH�FRPSDQ\�ZLWK�D�YLHZ�WR�WKHLU�EHLQJ�RIIHUHG�

WR�WKH�SXEOLF��&RPSDQLHV�PXVW�WKHUHIRUH�HQVXUH�ZKHQ�SDUWLFLSDWLQJ�LQ�HTXLW\�FURZGIXQGLQJ�WKDW�RIIHUV�

DUH�QRW�EHLQJ�PDGH�WR�WKH�SXEOLF�

3XUVXDQW� WR� VHFWLRQ� �������� DQ� RIIHU� LV� QRW� UHJDUGHG� DV� DQ� RIIHU� WR� WKH� SXEOLF� LI� LW� FDQ� SURSHUO\� EH�

UHJDUGHG��LQ�DOO�WKH�FLUFXPVWDQFHV��DV�

a)��1RW�EHLQJ�FDOFXODWHG�WR�UHVXOW��GLUHFWO\�RU�LQGLUHFWO\��LQ�VHFXULWLHV�RI�WKH�FRPSDQ\�EHFRPLQJ�DYDLODEOH�

WR�SHUVRQV�RWKHU�WKDQ�WKRVH�UHFHLYLQJ�WKH�RIIHU��RU

b)�2WKHUZLVH�EHLQJ�D�SULYDWH�FRQFHUQ�RI�WKH�SHUVRQ�UHFHLYLQJ�LW�DQG�WKH�SHUVRQ�PDNLQJ�LW�

3ULYDWH�FRPSDQLHV�ZKR�LQWHQG�WR�UDLVH�IXQGV�YLD�HTXLW\�FURZGIXQGLQJ�FRXOG�SRWHQWLDOO\�UHO\�RQ�VHFWLRQ�

�������D�� DERYH�� ,W� LV� FRPPRQ� SUDFWLFH� IRU� LQYHVWRUV� WR� KDYH� WR� VHW� XS� DQ� DFFRXQW� DQG� VLJQ� LQWR� D�

FURZGIXQGLQJ�ZHEVLWH��7KH�SODWIRUP�PD\�EH�VWUXFWXUHG�LQ�VXFK�D�ZD\�WKDW�WKHUH�LV�D�FOHDU�SURFHVV�WKDW�

KDV�WR�EH�IROORZHG�DFFHSWHG�IRU�VHWXS��DQG�RIIHUV�DUH�RQO\�PDGH�WR�WKRVH�ZLWK�UHJLVWHUHG�DFFRXQWV��,W�

FRXOG�WKHUHIRUH�EH�DUJXHG�WKDW�WKH�RIIHU�LV�QRW�PDGH�WR�WKH�JHQHUDO�SXEOLF�DV�D�ZKROH�

$�SRWHQWLDO�ćDZ�LQ�WKLV�DUJXPHQW� LV�WKDW�VHFWLRQ��������SURYLGHV�WKDW�DQ�RIIHU�WR�WKH�SXEOLF� LQFOXGHV�

DQ� RIIHU� WR� çDQ\� VHFWLRQ� RI� WKH� SXEOLF�� KRZHYHU� VHOHFWHGè�� $V� FURZGIXQGLQJ� EHFRPHV�PRUH� SRSXODU�

DQG�WKH�QXPEHU�RI�UHJLVWHUHG� LQYHVWRUV�UHFHLYLQJ�RIIHUV� LQFUHDVHV�� LW� LV� OLNHO\�WKDW�FRPSDQLHV�ZLOO�EH�

XQDEOH�WR�UHO\�RQ�WKLV�DUJXPHQW��2WKHU�RSWLRQV�PD\�QHHG�WR�EH�FRQVLGHUHG��IRU�H[DPSOH��FRQYHUWLQJ�

from a private limited company to a public limited company so that one of the exemptions in the Public 

2IIHUV�RI�6HFXULW\�5HJXODWLRQV������ZRXOG�DSSO\��WKH�OLVW�RI�H[HPSWLRQV�KDV�UHFHQWO\�EHHQ�UHYLVHG�WR�

LPSOHPHQW�WKH�(8�3URVSHFWXV�5HJXODWLRQ�����������DV�RI����-XO\��������

���:KDW� LQIRUPDWLRQ� QHHGV� WR� EH� GLVFORVHG� WR� SRWHQWLDO� SXUFKDVHUV�� DQG� DUH� RIIHU� GRFXPHQWV� RU�

PDUNHWLQJ�PDWHULDOV�UHTXLUHG�WR�EH�UHJLVWHUHG�RU�DSSURYHG�E\�\RXU�FRXQWU\èV�UHJXODWRUV"

Prospectus Rules

6HFWLRQ����RI�)60$�FRQĆUPV�WKDW�LW�LV�XQODZIXO�IRU�WUDQVIHUDEOH�VHFXULWLHV�WR�EH�RIIHUHG�WR�WKH�SXEOLF�

XQOHVV� D� SURVSHFWXV� DSSURYHG� E\� WKH� )&$� KDV� EHHQ�PDGH� DYDLODEOH� WR� WKH� SXEOLF� EHIRUH� WKH� RIIHU��

+RZHYHU��)60$�DOVR�SURYLGHV�H[FHSWLRQV�WR�WKLV�UHTXLUHPHQW��$�SHUVRQ�ĆUP�GRHV�QRW�KDYH�WR�PDNH�DQ�

approved prospectus available to the public if:

•��WKH�RIIHU�LV�PDGH�WR�GLUHFWHG�DW�VROHO\�TXDOLĆHG�LQYHVWRUV�
•��WKH�RIIHU�LV�PDGH�WR�GLUHFWHG�DW�IHZHU�WKDQ�����SHRSOH�SHU�(($�VWDWH��RWKHU�WKDQ�TXDOLĆHG�LQYHVWRUV��
•��WKH�RIIHU�LV�ZLWKLQ�D�PLQLPXP�WRWDO�FRQVLGHUDWLRQ�SHU�LQYHVWRU�RI�õ���������
•��WKH�RIIHU�LV�ZLWKLQ�D�PLQLPXP�VSHFLĆHG�GHQRPLQDWLRQ�SHU�XQLW�RI�õ��������
•��WKH�RIIHU�LV�ZLWKLQ�D�WRWDO�FRQVLGHUDWLRQ�LQ�WKH�(($�RI�OHVV�WKDQ�õ��PLOOLRQ��LQFUHDVHG�IURP�WKH�SUHYLRXV�
OLPLW�RI�õ��PLOOLRQ��

,I�D�SURVSHFWXV�LV�UHTXLUHG��VHFWLRQ���$�RI�)60$�VHWV�RXW�ZKDW�FRQWHQW�PXVW�EH�LQFOXGHG�ZLWKLQ�WKH�
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SURVSHFWXV��$�SURVSHFWXV�ZLOO�QRW�EH�DSSURYHG�E\�WKH�)&$�XQOHVV�WKH�SURVSHFWXV�FRQWDLQV�DOO�QHFHVVDU\�

LQIRUPDWLRQ��7KLV�LQFOXGHV�LQIRUPDWLRQ�QHFHVVDU\�WR�HQDEOH�LQYHVWRUV�WR�PDNH�DQ�LQIRUPHG�DVVHVVPHQW�

RI� WKH� LVVXHU� RI� WKH� WUDQVIHUDEOH� VHFXULWLHV� �DVVHWV�� OLDELOLWLHV�� ĆQDQFHV�� SURVSHFWV�� DQG� WKH� ULJKWV�

DWWDFKLQJ�WR�WKH�WUDQVIHUDEOH�VHFXULWLHV��

7KH� 3URVSHFWXV� 5XOHV� LQ� WKH� )&$� +DQGERRN� VXPPDULVH� WKH� UHTXLUHPHQWV� RI� )60$� DQG� SURYLGH�

JXLGDQFH�RQ�WKH�GUDZLQJ�XS�RI�D�SURVSHFWXV�DQG�WKH�SURFHVV�IRU�REWDLQLQJ�DSSURYDO�IURP�WKH�)&$��

)LQDQFLDO�3URPRWLRQ

6HFWLRQ� ��� RI� )60$� SURYLGHV� WKDW� D� SHUVRQ�PXVW� QRW�� LQ� WKH� FRXUVH� RI� EXVLQHVV�� FRPPXQLFDWH� DQ�

LQYLWDWLRQ�RU�LQGXFHPHQW�WR�HQJDJH�LQ�LQYHVWPHQW�DFWLYLW\�RU�WR�HQJDJH�LQ�FODLPV�PDQDJHPHQW�DFWLYLW\��

unless: 

•��7KDW� SHUVRQ� LV� DXWKRULVHG� XQGHU� )60$� �DXWKRULVHG� E\� WKH� )&$� LQ� DFFRUGDQFH�ZLWK� VHFWLRQ� ��� RI�

)60$���

•��7KH�FRQWHQW�RI�WKH�FRPPXQLFDWLRQ�KDV�EHHQ�DSSURYHG��VSHFLĆFDOO\�IRU�WKH�SXUSRVHV�RI�HQDEOLQJ�WKH�
ĆQDQFLDO�SURPRWLRQ�WR�EH�FRPPXQLFDWHG�E\�WKH�XQDXWKRULVHG�SHUVRQ�IUHH�RI�WKH�UHVWULFWLRQ�XQGHU�

VHFWLRQ����RI�)60$��E\�DQ�DXWKRULVHG�SHUVRQ�LQ�DFFRUGDQFH�ZLWK�WKH�)&$�UXOHV��

•��7KH�FRPPXQLFDWLRQ�LV�FRYHUHG�E\�DQ�H[HPSWLRQ��([HPSWLRQV�IURP�WKH�ĆQDQFLDO�SURPRWLRQ�UHVWULFWLRQ�
DUH�FRQWDLQHG�LQ�WKH�)LQDQFLDO�6HUYLFHV�DQG�0DUNHWV�$FW�������)LQDQFLDO�3URPRWLRQ��2UGHU�������6,�

������������)32���

7KHUH� DUH� RYHU� ��� H[HPSWLRQV� LQ� WKH� )32�� 7KHVH� DSSO\� WR� FHUWDLQ� W\SHV� RI� FRPPXQLFDWLRQ� �H�J��

LQWURGXFWLRQV�� RQH�RII� FRPPXQLFDWLRQV��� FRPPXQLFDWLRQV� WR� FHUWDLQ� SHRSOH� �H�J�� LQYHVWPHQW�

SURIHVVLRQDOV�� FHUWLĆHG� KLJK�QHW�ZRUWK� LQGLYLGXDOV�� VRSKLVWLFDWHG� LQYHVWRUV��� FRPPXQLFDWLRQV� IURP�

FHUWDLQ� SHRSOH� �H�J�� MRXUQDOLVWV�� LQVROYHQF\� SUDFWLWLRQHUV�� DQG� FRPSDQ\� FRPPXQLFDWLRQV�� ,W� LV�ZRUWK�

considering the exemptions to see if the particular promotion used for crowdfunding falls within their 

VFRSH��+RZHYHU��WR�HQVXUH�FRPSOLDQFH�ZLWK�)60$�LW�ZRXOG�EH�EHVW�WR�HQVXUH�WKDW�ĆQDQFLDO�SURPRWLRQV�

FRPH�IURP�RU�DUH�DSSURYHG�E\�DQ�DXWKRULVHG�SHUVRQ�

$� FRPSDQ\� UDLVLQJ� IXQGV� YLD� HTXLW\� FURZGIXQGLQJ� ZLOO� SUHSDUH� PDUNHWLQJ� GRFXPHQWV� ZKLFK� ZLOO�

FRQVWLWXWH� D� ĆQDQFLDO� SURPRWLRQ�� 7KH� FRQWHQW� RI� VXFK� ĆQDQFLDO� SURPRWLRQ� PXVW� EH� DXWKRULVHG� LQ�

FRPSOLDQFH�ZLWK�VHFWLRQ����XQOHVV�LW�IDOOV�ZLWKLQ�RQH�RI�WKH�WKUHH�H[HPSWLRQV�DERYH��

&KDSWHU���RI� WKH�3HULPHWHU�*XLGDQFH�0DQXDO� �3(5*��SURYLGHV� WKH�)&$èV� JXLGDQFH�RQ� WKH�ĆQDQFLDO�

SURPRWLRQ�UHVWULFWLRQ��7KH�FRQWHQW�RI�3(5*�LV�MXVW�JXLGDQFH�DQG�LV�QRW�ELQGLQJ�RQ�WKH�FRXUWV�EXW�PD\�

EH�FRQVLGHUHG�

&2%6���RI�WKH�)&$�+DQGERRN��GLVFXVVHG�DERYH��DOVR�VHWV�RXW�UXOHV�LQ�UHODWLRQ�WR�ĆQDQFLDO�SURPRWLRQV�

DQG�VKRXOG�EH�FRPSOLHG�ZLWK�E\�HTXLW\�FURZGIXQGLQJ�SODWIRUPV�
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���,V�WKHUH�DQ\�UHTXLUHPHQW�IRU�DQ�HTXLW\�FURZGIXQGLQJ�SODWIRUP�DQG�RU�LWV�RSHUDWRU��RU�D�FURZGIXQGLQJ�

FRPSDQ\��WR�EH�OLFHQVHG�RU�UHJLVWHUHG�RU�WR�FRPSO\�ZLWK�DQ\�SDUWLFXODU�UXOHV"

3OHDVH�VHH�WKH�DQVZHU�WR�TXHVWLRQ����,I�WKH�SODWIRUP�LV�GHHPHG�WR�EH�FDUU\LQJ�RXW�D�VSHFLĆHG�DFWLYLW\��

)&$�DXWKRULVDWLRQ�ZLOO�EH�UHTXLUHG�DQG�WKH�)&$�+DQGERRN��ZKHUH�DSSOLFDEOH��PXVW�EH�FRPSOLHG�ZLWK�

���3OHDVH�SURYLGH�DQ\�DGGLWLRQDO�LQIRUPDWLRQ�\RX�IHHO�LV�LPSRUWDQW�WR�XQGHUVWDQGLQJ�WKH�UHJXODWLRQ�RI�

equity crowdfunding in your country.

6RFLDO�0HGLD

7KH�)&$�KDV� LVVXHG�JXLGDQFH�RQ� VRFLDO�PHGLD�DQG�FXVWRPHU� FRPPXQLFDWLRQV�� 6RFLDO�PHGLD� LV� D� NH\�

IDFLOLW\�IRU�ORWV�RI�FURZGIXQGLQJ�SODWIRUPV��,W�LV�WKHUHIRUH�LPSRUWDQW�WR�HQVXUH�WKDW�LWV�XVH�DOVR�FRPSOLHV�

ZLWK�)&$�UHJXODWLRQ��

7R�EH�ZLWKLQ�WKH�VFRSH�RI�)&$�UHJXODWLRQ��D�ĆQDQFLDO�SURPRWLRQ�PXVW�EH�çLQ�WKH�FRXUVH�RI�EXVLQHVVè��,I�

D�SODWIRUP�LV�VHHNLQJ�FDSLWDO�IRU�D�FRPSDQ\�DOUHDG\�LQ�RSHUDWLRQ��WKLV�ZLOO�EH�çLQ�WKH�FRXUVH�RI�EXVLQHVVè��

ZKHUHDV�FRQWDFWLQJ�IDPLO\�IULHQGV�YLD�VRFLDO�PHGLD�WR�UDLVH�VWDUW�XS�FDSLWDO�SULRU�WR�IRUPDWLRQ�RI�WKH�

FRPSDQ\�ZLOO�QRW�EH�D�ĆQDQFLDO�SURPRWLRQ�DQG�ZLOO�QRW�EH�WKH�FRQFHUQ�RI�WKH�)&$�

It is important when using personal social media accounts to ensure that any posts that are personal 

VKRXOG�EH�PDGH�GLVWLQJXLVKDEOH�IURP�FRPPXQLFDWLRQV�RI�WKH�FRPSDQ\�çLQ�WKH�FRXUVH�RI�EXVLQHVV�è�

7KH�VDPH�)&$�UXOHV�DUH�DSSOLFDEOH�WR�ĆQDQFLDO�SURPRWLRQV�YLD�VRFLDO�PHGLD��8VHUV�VKRXOG�EH�PLQGIXO�RI�

WKH�)&$�UXOHV�ZKHQ�XVLQJ�VRFLDO�PHGLD�IRU�WKLV�SXUSRVH��LQFOXGLQJ�LQ�UHODWLRQ�WR�

•��5HVWULFWHG�ZRUG�FKDUDFWHU� OLPLWV��ĆQDQFLDO�SURPRWLRQV�PXVW� VWLOO� EH� çFOHDU�� IDLU� DQG�QRW�PLVOHDGLQJè�
�SULQFLSOH���RI�3ULQFLSOHV�RI�%XVLQHVV��GHVSLWH�WKHVH�OLPLWV��3URPRWLRQV�PXVW�DOVR�LQFOXGH�ULVN�ZDUQLQJV��

ZKLFK�FDQ�FRQVXPH�D�ODUJH�FKXQN�RI�WKH�DOORZHG�ZRUGV�FKDUDFWHUV�

•��0XOWLSOH�FRPPXQLFDWLRQV���HYHQ�LI�DQ�DUUD\�RI�WZHHWV��SRVWV�DQG�ZHE�SDJHV�KDYH�EHHQ�XVHG�WR�SURPRWH�

DQ�LQYHVWPHQW��HDFK�FRPPXQLFDWLRQ�ZLOO�EH�FRQVLGHUHG�DV�D�VWDQGDORQH�SURPRWLRQ�DQG�PXVW�FRPSO\�

ZLWK�WKH�)&$�UXOHV�

•��8QVROLFLWHG�SURPRWLRQV���VRFLDO�PHGLD�LV�D�PHWKRG�IRU�HDVLO\�PDNLQJ�XQVROLFLWHG�SURPRWLRQV��7KH�)&$�
JXLGDQFH�SURYLGHV�D�UHPLQGHU�WKDW�WKH�VDPH�)&$�UXOHV�DSSO\�

7KLV�VKRXOG�DOVR�EH�FRQVLGHUHG�IRU�ORDQ�EDVHG�FURZGIXQGLQJ�GLVFXVVHG�EHORZ�

��3OHDVH�LGHQWLI\�D�SRLQW�RI�FRQWDFW�DW�\RXU�ĆUP�IRU�HTXLW\�FURZGIXQGLQJ�UHODWHG�HQTXLULHV�
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CONTACT

+DURRQ�<RXQLV��3ULQFLSDO�$VVRFLDWH�

KDURRQ�\RXQLV#ZHLJKWPDQV�FRP

Gary Jones �&RUSRUDWH�3DUWQHU�

*DU\�MRQHV#ZHLJKWPDQV�FRP

Patricia Grinyer �%DQNLQJ�3DUWQHU�DQG�6HJPHQW�+HDG�IRU�)LQDQFLDO�6HUYLFHV�

3DWULFLD�JULQ\HU#ZHLJKWPDQV�FRP

ZZZ�ZHLJKWPDQV�FRP
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3HHU�WR�3HHU�/HQGLQJ
)RU�WKH�SXUSRVHV�RI�WKH�IROORZLQJ��çSHHU�WR�SHHU�OHQGLQJè�PHDQV�OHQGLQJ�E\�LQGLYLGXDOV�WR�EXVLQHVVHV�RU�

RWKHU�LQGLYLGXDOV�ZKHUH�DQ�RQOLQH�SODWIRUP�LV�XVHG�WR�PDWFK�OHQGHUV�ZLWK�ERUURZHUV�

���+DV�\RXU�FRXQWU\�LQWURGXFHG�VSHFLĆF�OHJLVODWLRQ�RU�UHJXODWLRQV�JRYHUQLQJ�SHHU�WR�SHHU�OHQGLQJ��RU�

LV�LW�UHJXODWHG�XQGHU�JHQHUDOO\�DSSOLFDEOH�ODZV

$�FRPELQDWLRQ�RI�VSHFLĆF�DQG�JHQHUDO�UXOHV�UHODWLQJ�WR�SHHU�WR�SHHU�OHQGLQJ��DOVR�FRPPRQO\�UHIHUUHG�WR�

DV�ORDQ�EDVHG�FURZGIXQGLQJ��LV�LQFRUSRUDWHG�LQWR�8.�ODZ��

,Q� ������ WKH� )&$� LQWURGXFHG� DUWLFOH� ��+� RI� WKH� 5$2� WR� LPSURYH� WKH� UHJXODWLRQ� RI� ORDQ�EDVHG�

FURZGIXQGLQJ��$UWLFOH���+�LQWURGXFHG�D�QHZ�UHJXODWHG�DFWLYLW\�RI� çRSHUDWLQJ�DQ�HOHFWURQLF�V\VWHP�LQ�

UHODWLRQ�WR�OHQGLQJè�DQG��JLYHQ�FHUWDLQ�FRQGLWLRQV�DUH�PHW��WKLV�ZLOO�EH�D�VSHFLĆHG�DFWLYLW\�UHTXLULQJ�)&$�

DXWKRULVDWLRQ�

7KH�FRQGLWLRQV�WKDW�PXVW�EH�PHW�DUH�DV�IROORZV�

a)  the system operated by the operator must be capable of determining which agreements should 

EH�PDGH� DYDLODEOH� WR� WKH� OHQGHU� DQG� ERUURZHU� �ZKHWKHU� LQ� DFFRUGDQFH�ZLWK� JHQHUDO� LQVWUXFWLRQV�

SURYLGHG�WR�WKH�RSHUDWRU�E\�WKH�OHQGHU�DQG�ERUURZHU�RU�RWKHUZLVH��

b)  WKH�RSHUDWRU��RU�DQRWKHU�SHUVRQ�DFWLQJ�XQGHU�DQ�DUUDQJHPHQW�ZLWK�WKH�RSHUDWRU�RU�DW�LWV�GLVFUHWLRQ��

UHFHLYHV�SD\PHQWV�GXH�XQGHU�WKH�DJUHHPHQW�IURP�WKH�ERUURZHU��DQG�PDNHV�SD\PHQWV�GXH�XQGHU�WKH�

DJUHHPHQW�WR�WKH�OHQGHU�

c)  WKH�RSHUDWRU��RU�DQRWKHU�SHUVRQ�DFWLQJ�XQGHU�DQ�DUUDQJHPHQW�ZLWK�WKH�RSHUDWRU�RU�DW�LWV�GLVFUHWLRQ��

XQGHUWDNHV� WR� SHUIRUP� RU� WR� DSSRLQW� RU� GLUHFW� DQRWKHU� SHUVRQ� WR� SHUIRUP� HLWKHU� RU� ERWK� RI� WKH�

following activities:

� L��WDNLQJ�VWHSV�WR�SURFXUH�WKH�SD\PHQW�RI�D�GHEW�XQGHU�WKH�DJUHHPHQW��RU

� LL��H[HUFLVLQJ�RU�HQIRUFLQJ�ULJKWV�XQGHU�WKH�DJUHHPHQW�RQ�EHKDOI�RI�WKH�OHQGHU�

$UWLFOH���+�DSSOLHV�WR�çDJUHHPHQWVè�RQO\�DSSO\�LI�FRQGLWLRQV���RU���DUH�VDWLVĆHG��

����7KH�FRQGLWLRQ�LQ�WKLV�SDUDJUDSK�LV�WKDW�WKH�OHQGHU�LV�DQ�LQGLYLGXDO�RU�UHOHYDQW�SHUVRQ�

����7KH�FRQGLWLRQ�LQ�WKLV�SDUDJUDSK�LV�WKDW�WKH�ERUURZHU�LV�DQ�LQGLYLGXDO�RU�UHOHYDQW�SHUVRQ�DQGæ

�D��WKH�OHQGHU�SURYLGHV�WKH�ERUURZHU�ZLWK�FUHGLW�OHVV�WKDQ�RU�HTXDO�WR�e��������RU

�E���WKH�DJUHHPHQW�LV�QRW�HQWHUHG�LQWR�E\�WKH�ERUURZHU�ZKROO\�RU�SUHGRPLQDQWO\�IRU�WKH�SXUSRVHV�RI�D�

EXVLQHVV�FDUULHG�RQ��RU�LQWHQGHG�WR�EH�FDUULHG�RQ��E\�WKH�ERUURZHU�

7KHUHIRUH�� OHQGLQJ�EHWZHHQ� OHQGHUV�RU�ERUURZHUV�ZKR�DUH�QRW� LQGLYLGXDOV�RU� FHUWDLQ� W\SHV�RI�QRQ�

FRUSRUDWH�EXVLQHVVHV�ZKHUH�WKH�DPRXQW�ERUURZHG�LV�RYHU�e�������ZLOO�QRW�EH�FODVVHG�DV�D�UHJXODWHG�

DFWLYLW\�XQGHU�DUWLFOH���+��
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,I�WKH�WHVWV�IRU�çRSHUDWLRQ�RI�WKH�HOHFWURQLF�V\VWHP�LQ�UHODWLRQ�WR�OHQGLQJè�DQG�çDJUHHPHQWè�DUH�VDWLVĆHG��

WKHQ�WKH�SODWIRUP�ZLOO�EH�D�FDUU\LQJ�RXW�D�VSHFLĆHG�DFWLYLW\�XQGHU�WKH�5$2�ZKLFK�LV�D�UHJXODWHG�DFWLYLW\�

XQGHU�WKH�)60$��7KH�SODWIRUP�ZLOO�WKHUHIRUH�UHTXLUH�)&$�DXWKRULVDWLRQ�LQ�RUGHU�WR�FDUU\�RQ�LWV�EXVLQHVV��

&KDULWLHV�DQG�DXWKRULVHG�UHSUHVHQWDWLYHV�RI�GLUHFWO\�)&$�DXWKRULVHG�ĆUPV�DUH�H[HPSW�IURP�DUWLFOH���+�

DFWLYLW\�

7KH�)&$�+DQGERRN�UXOHV��DQG�VSHFLĆFDOO\�WKRVH�UXOHV�FRQĆUPHG�E\�WKH�)&$�DV�DSSO\LQJ�WR�ORDQ�EDVHG�

FURZGIXQGLQJ��PXVW�EH�FRPSOLHG�ZLWK�IROORZLQJ�DXWKRULVDWLRQ��*XLGDQFH�VKRXOG�DOVR�EH�IROORZHG��7KH�

)&$�FRQĆUPHG�UXOHV�LQFOXGH�

•��7KH�3ULQFLSOHV�IRU�%XVLQHVV��35,1�
•��6HQLRU�0DQDJHPHQW�$UUDQJHPHQWV��6\VWHPV�DQG�&RQWUROV��6<6&�

•��7KUHVKROG�&RQGLWLRQV��&21'�
•��6WDWHPHQWV�RI�3ULQFLSOH�DQG�&RGH�RI�3UDFWLFH�IRU�$SSURYHG�3HUVRQV��$3(5�
•��7KH�)LW�DQG�3URSHU�7HVW�IRU�$SSURYHG�3HUVRQV��),7�
•��*HQHUDO�3URYLVLRQV��*(1�
•��)HHV�0DQXDO��)((6�

•��7KH�,QWHULP�3UXGHQWLDO�6RXUFHERRN�IRU�,QYHVWPHQW��,358�,19��
•��&RQGXFW�RI�%XVLQHVV��&2%6�
•��&OLHQW�$VVHWV��&$66�
•��6XSHUYLVLRQ��683�
•��'HFLVLRQ�3URFHGXUHV�DQG�3HQDOWLHV��'(33�
•��'LVSXWH�5HVROXWLRQ��&RPSODLQWV��',63�
•��7KH�3HULPHWHU�*XLGDQFH�0DQXDO��3(5*�

•��)LQDQFLDO�&ULPH��D�JXLGH�IRU�ĆUPV��)&�
•��7KH�8QIDLU�&RQWUDFW�7HUPV�DQG�&RQVXPHU�1RWLFHV�5HJXODWRU\�*XLGH��81)&2*�

:LWK�UHJDUG�WR�WKH�6HQLRU�0DQDJHPHQW�$UUDQJHPHQWV��6\VWHPV�DQG�&RQWUROV�UXOHV��WKH�)&$�LQWURGXFHG�

VSHFLĆF� UHTXLUHPHQWV� LQ� 6<6&����� IRU� ĆUPV� UXQQLQJ� ORDQ�EDVHG� FURZGIXQGLQJ� SODWIRUPV�� 7KH� UXOHV�

UHTXLUH�ĆUPV��DPRQJVW�RWKHU�WKLQJV��WR�WDNH�UHDVRQDEOH�VWHSV�WR�HQVXUH�WKDW�DUUDQJHPHQWV�DUH�LQ�SODFH�

to ensure that existing loan agreements facilitated by the platform will continue to be managed and 

DGPLQLVWHUHG�LQ�DFFRUGDQFH�ZLWK�WKH�FRQWUDFW�WHUPV��LI�DW�DQ\�WLPH�WKH�ĆUP�EHFRPHV�XQDEOH�WR�FRQWLQXH�

RSHUDWLQJ�WKH�SODWIRUP�

��,I�\RXU�FRXQWU\�UHJXODWHV�SHHU�WR�SHHU�OHQGLQJ��ZKDW�DUH�WKH�QDPHV�RI�WKH�JRYHUQPHQW�DJHQFLHV�

UHVSRQVLEOH�IRU�UHJXODWLQJ�LW"

7KH�)LQDQFLDO�&RQGXFW�$XWKRULW\�UHJXODWHV�SHHU�WR�SHHU�OHQGLQJ�LQ�WKH�8.��

��$UH�WKHUH�DQ\�OLPLWV�RQ�WKH�DPRXQWV�WKDW�FDQ�EH�OHQW"

7KHUH� DUH� FXUUHQWO\� QR� OLPLWV� LQ� WKH�8.�RQ� WKH� DPRXQW� WKDW� FDQ� EH� OHQW� WR� DQ� LQGLYLGXDO� WKURXJK� D�

FURZGIXQGLQJ�SODWIRUP��+RZHYHU��QHZ�)&$�UXOHV�DUH�WR�EH�LQWURGXFHG�LQ�������VHH�EHORZ��

&HUWDLQ�FURZGIXQGLQJ�SODWIRUPV�PD\�OLPLW�SHHU�WR�SHHU�GHEW�EDVHG�FURZGIXQGLQJ��IRU�H[DPSOH��LQ�WKH�
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IRUP�RI�D�PD[LPXP�SOHGJH�DPRXQW�SHU�LQYHVWRU�OHQGHU��

��$UH�WKHUH�DQ\�UHVWULFWLRQV�RQ�WKH�W\SHV�RI�SHUVRQV�ZKR�FDQ�OHQG�DQG�RU�ERUURZ��RU�UHVWULFWLRQV�RQ�

WKH�UDWH�RI�LQWHUHVW�WKDW�FDQ�EH�FKDUJHG"

$W�TXHVWLRQ���ZH�KDYH�VHW�RXW�GHWDLOV�RI�WKH�QHZ�)&$�UXOHV�WKDW�FRPH�LQWR�IRUFH�DW�WKH�HQG�RI�������2QH�

RI�WKHVH�UXOHV�LV�WKDW�WKH�UXOHV�UHODWLQJ�WR�D�GLUHFW�RIIHU�ĆQDQFLDO�SURPRWLRQ�IRU�QRQ�UHDGLO\�UHDOLVDEOH�

VHFXULWLHV� �SUHYLRXVO\� RQO\� DSSOLFDEOH� WR� HTXLW\� FURZGIXQGLQJ�� ZLOO� QRZ� DOVR� EH� DSSOLFDEOH� WR� 3�3�

OHQGLQJ��7KLV�PHDQV�WKDW�WKH�FRQGLWLRQV�VHW�RXW�DERYH�IRU�HTXLW\�FURZGIXQGLQJ�ZLOO�DOVR�KDYH�WR�EH�PHW�

IRU�ORDQ�EDVHG�FURZGLQJ��'LUHFW�RIIHU�ĆQDQFLDO�SURPRWLRQV�ZLOO�RQO\�EH�DFFHSWDEOH�WR�WKH�)&$�LI�PDGH�

WR�çUHWDLO�FOLHQWVè�IDOOLQJ�ZLWKLQ�WKH�FDWHJRULHV�VHW�RXW�DW�&2%6������5�

5HVWULFWLRQV� KDYH� EHHQ� LQWURGXFHG� LQ� WKH� 8.� LQ� UHODWLRQ� WR� KLJK�FRVW� VKRUW�WHUP� FUHGLW� �+&67&��

�LQFOXGLQJ�SD\GD\�ORDQV��

$�+&67&��DV�GHĆQHG�E\�WKH�)&$�KDQGERRN��LV�D�UHJXODWHG�FUHGLW�DJUHHPHQW�EHLQJ�D�ERUURZHU�OHQGHU�

DJUHHPHQW�RU�D�3�3�DJUHHPHQW�ZKHUH�WKH�$35�LV�HTXDO�WR�RU�H[FHHGV������DQG�HLWKHU�

•��D�ĆQDQFLDO�SURPRWLRQ�PDGH�LQGLFDWHV�WKDW�WKH�FUHGLW�LV�WR�EH�SURYLGHG�IRU�D�VKRUW�WHUP�RU�IRU�XS�WR�D�
PD[LPXP�RI����PRQWKV��RU�

•  the credit is due to be repaid or substantially repaid within a maximum of 12 months of the date on 

ZKLFK�WKH�FUHGLW�LV�DGYDQFHG�

$�+&67&�GRHV�QRW�FRYHU��

•��FUHGLW�DJUHHPHQWV�VHFXUHG�E\�D�PRUWJDJH�RU�D�FKDUJH�RU�SOHGJH�
•��FUHGLW�DJUHHPHQW�ZKHUH�WKH�OHQGHU�LV�D�FRPPXQLW\�ĆQDQFH�RUJDQLVDWLRQ��RU
•��D�KRPH�FUHGLW�ORDQ�DJUHHPHQW��ELOO�RI�VDOH�ORDQ�DJUHHPHQW�RU�RYHUGUDIW�

,I�WKH�SHHU�WR�SHHU�FURZGIXQGLQJ�VDWLVĆHV�WKH�DERYH�GHĆQLWLRQ��WKH�IROORZLQJ�OLPLWV�DSSO\�

•��DQ�LQLWLDO�FRVW�FDS�RI������SHU�GD\��PHDQLQJ�LQWHUHVW�DQG�IHHV�FKDUJHG�PXVW�QRW�H[FHHG������SHU�GD\�
RI�WKH�DPRXQW�OHQW�

•��D�e���FDS�RQ�GHIDXOW�IHHV�å�LI�D�ERUURZHU�GHIDXOWV��IHHV�PXVW�QRW�H[FHHG�e����)LUPV�FDQ�FRQWLQXH�WR�
FKDUJH�LQWHUHVW�DIWHU�GHIDXOW�EXW�QRW�DERYH�WKH�LQLWLDO�UDWH��DQG

•��D�WRWDO�FRVW�FDS�RI������å�ERUURZHUV�PXVW�QHYHU�SD\�PRUH�LQ�IHHV�DQG�LQWHUHVW�WKDQ������RI�ZKDW�
WKH\�ERUURZHG�

��,V�WKHUH�DQ\�UHTXLUHPHQW�IRU�WKH�RQOLQH�SODWIRUP�DQG�RU�WKH�OHQGHUV�WR�EH�OLFHQVHG�RU�UHJLVWHUHG�RU�

WR�FRPSO\�ZLWK�DQ\�SDUWLFXODU�UXOHV"

3OHDVH�VHH�TXHVWLRQ���DERYH��)&$�DXWKRULVDWLRQ�LV�UHTXLUHG�LI�DUWLFOH���+�LV�VDWLVĆHG�DQG�WKH�SODWIRUP�

LV�FRQGXFWLQJ�VSHFLĆHG�DFWLYLW\�

��$UH�WKHUH�DQ\�UHTXLUHPHQWV�DSSOLFDEOH�WR�PDUNHWLQJ�DQG�SURPRWLRQDO�GRFXPHQWV�DQG�DFWLYLWLHV"

7KH�&RQVXPHU�&UHGLW�6RXUFHERRN��&21&����GHDOV�ZLWK�ĆQDQFLDO�SURPRWLRQV�DQG�FRPPXQLFDWLRQV�ZLWK�

FXVWRPHUV��$V�GLVFXVVHG�LQ�TXHVWLRQ����&21&�LV�RQO\�DSSOLFDEOH�WR�VRPH�SHHU�WR�SHHU�DJUHHPHQWV��VR�

QRW�DOO�FURZGIXQGLQJ�SODWIRUPV�DUH�UHTXLUHG�WR�FRPSO\�


